POSITION PAPER OF

THE CONFEDERATION OF PHILIPPINE EXPORTERS FOUNDATION (CEBU) INC.,

On 
PNP’S CANCELLATION OF ALL PERMITS TO PURCHASE CHEMICALS WITH EXPLOSIVE PROPERTIES OF WHICH, SOME OF THEM ARE 

USED AS RAW MATERIALS IN MANUFACTURING EXPORT-PRODUCTS.
INTRODUCTION

PHILEXPORT – CEBU is the umbrella organization of all export sectors in Cebu. It  represents the eight (8) major export sectors in Cebu, namely, the Electronics, Industrial Goods, Furniture, Seaweed, Food, Fashion Accessories, Gifts Toys and Housewares and Garments. Cebu exports represent more than 10% of the total Philippine exports, registering sales of US$ 4.152 Billion in 2004 and about US$ 4.7 Billion in 2005.

BACKGROUND

As a result of the Presidential Proclamation No. 1017 which declare the “State of National Emergency”, the Philippine National Police (PNP) had cancelled all permits to purchase of chemicals with explosive properties.

The cancelled permits include those of Philippine exporters, especially those in Export Processing Zone who are using chemicals such as Magnesium Nitrate as raw materials of their export products.

ISSUES:

1ST Issue:
Is there enough basis to cancel the permits of legitimate businesses who used explosives as raw materials of their export products?

2nd Issue:
Was there proper study and consultation before the cancellations of permits were ordered?

EXPORTER’S POSITION

On 1st Issue:
We do not find any reason to include the cancellation of permits to purchase of explosives for legitimate companies that used explosives for industrial purposes.

On 2nd Issue:
The government should consider the effects of canceling the permits of exporters and other industries that uses explosives for industrial and lawful purposes.   

CONSEQUENCES:

A case in point is Lexmark, one of our exporters in Mactan Economic Zone, who is using Magnesium Nitrate as raw material in producing ink cartridge for export. The cancellation of their permit will render them unable to produce the orders of their buyers abroad.

If all legitimate users of certain raw materials that are considered as “with explosive properties” can no longer purchase their needed requirements to continue doing business, many companies will stop operations.
PRAYERS

We request the PNP to reconsider the ban by exempting legitimate exporters and other establishments that use the materials for industrial and legal purposes.

Cebu City, the 3rd of February 2006.
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